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Tourism Improvement Districts — HB 1144

e This language has been introduced for the last several years.

e Tourism Improvement Districts (TIDs) are a collective effort of business owners and community leaders to pool their
resources through an agreed upon assessment in order to increase the appeal of an area or community.

e TIDs are not new. In fact, the first approved districts are over 20 years old. We've seen TIDs enacted across the nation
in Texas, Florida, Alabama, South Dakota, Colorado, California and Pennsylvania among others. There are currently
TIDs in over 20 states and over 200 districts established nationwide.

e TIDs are a smart supplement to traditional tourism taxes. Business and property owners voluntarily opt in to the TID
and they determine the use of the funds for the district. The bill sets minimum requirements for participation before a
district can be established.

e There is a formation process and renewal period allowing those in the district to continually review the success of the
district.

Municipal Innkeepers Tax — SB 242

e This new legislation would upend Indiana's long-standing Uniform Innkeepers tax law which only allows counties to
levy the tax.

e With innkeepers tax it is common for the IGA to request a tourism plan on how new funds will be used. HB 1117 has no
requirement for a municipality to do that or adhere to the structure and accountability that is built into the existing
innkeepers tax.

e The current innkeepers tax is set up by county which allows for and encourages collaboration and partnership. With
allowing municipal innkeepers tax this could disrupt the existing collaboration.

e Municipal taxes layered on top of the county innkeepers tax and state sales tax would likely combine to make Indiana’s
hotel fees among the highest tax in the nation.

e Tourism Improvement Districts allow for cities and towns to create a district specifically designed for their needs. This
bill encourages community conversation and a formalized plan to have greater stakeholder engagement and buy-in.

e Flat, per-room-night taxes are regressive being the same cost on a $150 hotel room as on a $300 hotel room

e The bill amends a chapter (6-9-29) designed to broadly apply to the administration of innkeepers tax across the state;
such legislation should be reserved for a new chapter under IC 6-9.
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